











Prohibited Transactions. If you or your bene ciary engage in any prohibited transaction (such as
any sale, exchange or leasing of any property between you and the annuity, or any interference with the
independent status of the annuity), the annuity will lose its tax exemption and be treated as having been
distributed to you. The value of the entire annuity will be includible in your gross income; if at the time of the
prohibited transaction you are under age 59 you will also be subject to the 10% penalty tax (or 25% penalty
if you have participated in your employer’s SIMPLE IRA plan for less than two years) on early distributions.

6. Federal Estate and Gift Taxes

Any amount distributed from your SIMPLE IRA upon your death may be subject to federal estate and gift
taxes.

7. Other Information

(a) NotiNcation. For a calendar year, your employer must notify you during the 60-day period
immediately preceding January 1 of that year (or the 60-day period that includes either the date you become
eligible, or the day before for the year in which you become eligible to make contributions under the SIMPLE
IRA plan) that you can make or change salary reduction elections and select the nancial institution that will
serve as the custodian of your SIMPLE IRA. This noti cation must also include the amount of the matching
contribution or the nonelective contribution. The employer must also provide you with a summary description
of the SIMPLE IRA plan during this period.

(b) IRS Approval. This SIMPLE IRA has been approved as to form by the Internal Revenue Service.
Approval by the IRS of the SIMPLE IRA is a determination only as to the form of the annuity and does not
represent a determination of the merits of such annuity.

(c) Vesting. Your interest in your SIMPLE IRA must be nonforfeitable at all times.

(d) State Tax Law. You should consult your tax adviser about any state tax consequences of your
SIMPLE IRA; you should be aware that some of these laws may di" er from Federal tax law governing
SIMPLE IRAs.

(e) Further Information and Updates. The legal requirements for SIMPLE IRAs described above may
change from time to time. Further information or updated information on IRAs, including SIMPLE IRAs, may
be obtained from the Internal Revenue Service and in Internal Revenue Service Publication 590 and Internal
Revenue Service Publication 560, which are available on the internet at www.irs.gov.
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