


You cannot buy shares of the Victory Variable Insurance
Funds directly, but only as an investment option through
variable annuity or variable life insurance contracts
(contracts) that are offered by the separate accounts of
certain life insurance companies (participating insurance
companies).

The Fund offers Class A shares. You are encouraged to
read this Prospectus in conjunction with the accompanying
separate account prospectus.

In choosing the Fund as an investment for your contract,
please keep in mind the following considerations.

What are the investment characteristics of the Fund?

� Diversified investment portfolio;
� Seeks to achieve long-term growth;
� Invests in growth and value securities issued by large,

established companies; and
� Fluctuating NAV per share.

Who May Want to Invest in the Fund

� Contract owners willing to accept the risk of price and
dividend fluctuations;

� Contract owners willing to accept higher risk in return
for higher potential returns; and

� Contract owners with long-term financial goals, such as
saving for retirement.
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Keep in mind

that:

�The Fund is

not a

complete

investment

program.

�The Fund’s

shares could

decrease in

value, but

they also

have the

potential to

increase in

value.

Q&A — Important Considerations

The Fund may not be an appropriate selection for
contract owners who:

� are not willing to take any risk that they may lose
money on their investment;

� want absolute stability of their investment
principal; or

� want to invest in a particular sector or in
particular industries, countries, or regions.
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Under normal market conditions the Fund purchases equity
securities, including common stock and securities that are
convertible or exchangeable into common stock.

For cash management or for temporary defensive
purposes in response to market conditions, the Fund may
hold all or a portion of its assets in cash or short-term
money market instruments. This may reduce the benefit
from any upswing in the market and may cause the Fund to
fail to meet its investment objective.

For a more complete description of the types of securities
in which the Fund can invest, see the SAI.

Portfolio Holdings Disclosure
The Fund discloses its complete portfolio holdings as of the
end of its second fiscal quarter (June 30th) and its fiscal
year (December 31st) in its reports to shareholders. The
Fund sends reports to its existing shareholders no later than
60 days after the relevant fiscal period, and files these
reports with the Securities and Exchange Commission
(“SEC”) by the 70th day after the end of the relevant fiscal
period. You can find these reports on the Fund’s website,
www.VictoryConnect.com, and on the SEC’s website,
www.sec.gov.

The Fund files its complete portfolio holdings as of the
end of its first and third fiscal quarters (March 31 and
September 30, respectively) with the SEC on Form N-Q no
later than 60 days after the relevant fiscal period. You can
find these filings on the SEC’s website, www.sec.gov.

The Fund also discloses its complete portfolio holdings
each calendar quarter on the Fund’s website,
www.VictoryConnect.com, on approximately the 15th day of
the following calendar month. To access this information,
open the section entitled “Individuals” and then “Victory
Variable Insurance Funds.”

The SAI describes the policies and procedures that relate
to the disclosure of the Fund’s portfolio holdings.
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Investments
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The Fund is designed as an investment exclusively for
contracts that are offered by the separate accounts of
participating insurance companies. The participating
insurance company will buy and redeem shares according to
your instructions, as provided in the contract, and will
redeem shares as needed to provide benefits under the
contract.

Shares of the Fund may be offered in the future to other
separate accounts established by other insurance
companies, and they may fund both variable annuity and
variable life insurance contracts offered by the same or
affiliated insurance companies. Although the Fund currently
does not foresee any conflicts of interest between owners of
variable annuity contracts and variable life insurance
contracts or between owners of variable contracts issued by
insurance companies that are not affiliated, it is possible, for
various reasons, that conflicts may arise between groups of
contract owners. Each insurance company whose separate
accounts invest in the Fund, the Fund’s distributor, and the
Adviser are required to report any material irreconcilable
conflict to the Board of Trustees and, where a conflict exists,
the appropriate insurance company is required to take
whatever action is necessary to remedy the conflict. The
Board of Trustees is required to monitor the handling of the
conflict and must be satisfied that the steps taken toward its
resolution benefit the contract owners generally. In the
event of a conflict, an insurance company might redeem its
investment by one or more separate accounts in the Fund’s
shares. If this happens, the Fund may have to sell securities
at unfavorable prices.
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Investing in the Fund
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Investing in the Fund (continued)

Contract Owner Administrative Services
Agreement
The Fund has adopted a form of Contract Owner
Administrative Services Agreement. A contract owner
servicing agent performs a number of services for its
customers who hold contracts offered by separate
accounts that invest in the Fund, such as establishing
and maintaining accounts and records, processing
additional contract units attributable to Fund dividend
payments, arranging for bank wires, assisting in
transactions, and changing account information. For
these services, Class A shares of the Fund pay a fee at
an annual rate of up to 0.25% of its average daily net
assets serviced by the agent. The Fund may enter into
these agreements with KeyBank and its affiliates, and
with other financial institutions that provide such
services. Contract owner servicing agents may waive all
or a portion of their fee. (Not all agents may provide all
services listed above.)

Distribution and Service Plan
In accordance with Rule 12b-1 under the Investment
Company Act of 1940, the Fund has adopted a
Distribution and Service Plan. Under the Distribution
and Service Plan, the Fund may pay to the Distributor a
monthly fee at an annual rate of up to 0.25% of its
average daily net assets. The fee may be used by the
Distributor to pay for activities primarily intended to
result in the sale of Fund shares to life insurance
companies for the purpose of funding variable annuity
contracts and variable life insurance policies or to
provide services to owners of variable annuity
contracts and variable life insurance policies whose
contracts or policies are funded with shares of the
Fund, which services are not otherwise provided by life
insurance companies and paid for with fees charged by
life insurance companies.

Because Rule 12b-1 fees are paid out of the Fund’s
assets and on an ongoing basis, over time these fees
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will increase the cost of your investment and may cost
you more than paying other types of sales charges.

The Adviser, Administrator or the Fund’s
distributor may make payments from their own
resources for promotional and administrative
expenses. These amounts would be in addition to
amounts paid by the Fund under the Distribution and
Service Plan and the Contract Owner Administrative
Services Agreements.

Purchases
Shares of the Fund may be purchased only through
contracts offered through participating insurance
companies. Please refer to the separate account
prospectus for information on how the participating
insurance company buys and redeems shares.

Insurance company separate accounts invest in the
Fund based upon its current NAV. The Fund’s transfer
agent processes orders to buy or redeem shares of the
Fund at its NAV next computed after the order is
received in good order. The value of your contract’s
investment in the Fund also will be based upon
premium payments, surrender and transfer requests,
and any other transaction requests from contract
owners, annuitants, and beneficiaries. In order to
calculate the value of your investment, you would have
to determine the number of contract units you own
along with the “accrued unit value” of your contract.

Redemptions
Shares of the Fund may be redeemed by instructing
your participating insurance company to terminate
your contract’s investment in the Fund. Please refer to
the instructions provided in the prospectus for the
separate account. The separate account may redeem
shares on any business day at the NAV that is next
calculated after the order is placed.

The Fund may suspend the right of redemption in
the following circumstances:

�During non-routine closings of the NYSE;
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Investing in the Fund (continued)
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�When the SEC determines that (a) trading on
the NYSE is restricted or (b) an emergency
prevents the sale or valuation of the Fund’s
securities; or

�When the SEC orders a suspension to protect
the Fund’s shareholders.

The Fund will pay redemptions by any one
separate account during any 90-day period in cash up
to the lesser of $250,000 or 1% of the Fund’s net assets
at the beginning of the period. The Fund reserves the
right to pay the remaining portion “in kind,” that is, in
portfolio securities rather than cash.
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Investing in the Fund (continued)
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About The Victory Variable
Insurance Funds
The Fund is a series of The
Victory Variable Insurance
Funds (the “Trust”), which is
organized as a Delaware
statutory trust.

The Board of Trustees of the
Trust has the overall
responsibility for the
management of the Fund.

The Investment Adviser
The Fund has an Advisory
Agreement with the Adviser.
The Adviser is a New York
corporation registered as an
investment adviser with the
SEC. The Adviser, a second-tier
subsidiary of KeyCorp, oversees
the operations of the Fund
according to investment policies
and procedures adopted by the
Board of Trustees. The Adviser
also serves as the investment
adviser of The Victory Portfolios
(VP), a registered investment
company currently offering 20
money market, bond and equity
mutual funds. As of
December 31, 2007, the Adviser
and its affiliates managed assets
totaling in excess of $62.2 billion
for individual and institutional

clients, including the assets of
VP. The Adviser’s address is 127
Public Square, Cleveland, Ohio
44114.

For the fiscal year ended
December 31, 2007, the Adviser
was paid advisory fees of 0.30%,
based on the percentage of the
average daily net assets of the
Fund.

A discussion of the Board’s
considerations in approving the
Advisory Agreement appears in
the Fund’s Annual Report.

Administrative Services
Under an Administration and
Fund Accounting Agreement,
the Trust pays the Adviser an
annual fee, accrued daily and
paid monthly, at the following
annual rates: 0.108% of the first
$8 billion in aggregate Trust
and VP net assets, plus 0.078%
of aggregate Trust and VP net
assets in excess of $8 billion to
$10 billion, plus 0.075% of
aggregate Trust and VP net
assets in excess of $10 billion to
$12 billion, plus 0.065% of
aggregate Trust and VP net
assets in excess of $12 billion.

In addition, the Trust and
VP reimburse the Adviser and
Citi (the Fund’s sub-
administrator and sub-fund
accountant) for all reasonable
out-of-pocket expenses incurred
as a result of providing the
services under their respective
agreements.

Organization and
Management of the Fund

The Fund is supervised by the
Board of Trustees, which monitors
the services provided to contract
owners.
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Organization and
Management of the Fund
(continued)

Portfolio Management
Lawrence G. Babin is the lead
portfolio manager, Paul D.
Danes is the portfolio manager
and Carolyn M. Rains is the
associate portfolio manager of
the Fund. Mr. Babin has been
the portfolio manager of the
Fund since its inception. A
Chartered Financial Analyst
Charter Holder, Mr. Babin is the
Chief Investment Officer and a
Senior Managing Director of the
Adviser and has been with the
Adviser or an affiliate since
1982 and has managed the
Diversified Stock Fund series
of VP since October 1989.
Mr. Danes has been a portfolio
manager of the Fund since
July 2000 and has been a
portfolio manager of the
Diversified Stock Fund series
of VP since July 2000. He is a
Senior Portfolio Manager and
Managing Director with the
Adviser, and has been
associated with the Adviser
or an affiliate since 1987.
Ms. Rains is a Portfolio Manager
and a Managing Director of the
Adviser and has been with the
Adviser or an affiliate since
1998. She has been portfolio
manager of the Fund since
June 2000 and has been
associate portfolio manager of

the Diversified Stock Fund
series of VP since June 2000.

The portfolio managers
listed for the Fund are, together,
primarily responsible for the
day-to-day management of the
Fund’s portfolio.

The Fund’s SAI provides
additional information about the
portfolio managers’ method of
compensation, other accounts
managed by the portfolio
managers and the portfolio
managers’ ownership of
securities in the Fund.
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Additional Information

Fund Classes
At some future date, the Fund may offer additional
classes of shares. The Fund or any class may be
terminated at any time for failure to achieve an
economical level of assets or for other reasons.

Performance
The Victory Funds may advertise the performance of
the Fund by comparing it to other mutual funds with
similar objectives and policies. Performance
information also may appear in various publications.
Advertising information will include the average
annual total return of the Fund calculated on a
compounded basis for specified periods of time. Total
return information will be calculated according to
rules established by the SEC. Such information may
include performance rankings and similar information
from independent organizations and publications. You
also should see the “Investment Performance” section
for the Fund.

Shareholder Communications
In order to eliminate duplicate mailings to an address
at which two or more shareholders with the same last
name reside, the Fund may send only one copy of any
shareholder reports, proxy statements, prospectuses
and their supplements, unless you have instructed us
to the contrary. You may request that the Fund send
these documents to each shareholder individually by
calling your participating insurance company.

Other Service Providers
Victory Capital Advisers, Inc. (the Distributor), a
subsidiary of KeyCorp, 127 Public Square, Cleveland
Ohio 44114, serves as distributor for the continuous
offering of the Fund’s shares. The Distributor is an
affiliate of the Adviser.

KeyBank National Association, 127 Public Square,
Cleveland, Ohio 44114, serves as the custodian of the
Fund’s investments and cash and settles trades made
by the Fund.

Some additional

information you

should know about

the Fund.
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Citi Fund Services Ohio, Inc., 3435 Stelzer Road,
Columbus, Ohio 43219, serves as the sub-
administrator, transfer agent and sub-fund accountant
for the Fund.

PricewaterhouseCoopers LLP, 41 South High
Street, Suite 2500, Columbus, OH 43215, serves as the
Independent Registered Public Accounting Firm for the
Fund.

Kramer Levin Naftalis & Frankel LLP, 1177 Avenue
of the Americas, New York, NY 10036, serves as legal
counsel to the Fund.
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Additional Information (continued)
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Financial Highlights
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The Financial Highlights table is intended to help you understand the
Fund’s financial performance for the last five years. Certain
information shows the results of an investment in one share of the
Fund. The total returns in the table represent the rate that an investor
would have earned on an investment in the Fund (assuming
reinvestment of all dividends and distributions). The total returns in
the tables do not reflect the deduction of account fees and charges that
apply to separate accounts or related insurance policies; these fees and
charges would reduce the total return figures for all periods shown.

These financial highlights reflect historical information about
Class A shares of the Fund. The financial highlights were audited by
PricewaterhouseCoopers LLP, whose report, along with the financial
statements of the Fund, are included in the Fund’s annual report,
which is available by calling your participating insurance company.

Diversified Stock Fund

Year Year Year Year Year
Ended Ended Ended Ended Ended

December 31, December 31, December 31, December 31, December 31,
2007 2006 2005 2004 2003

Net Asset Value, 
Beginning of Period $ 13.09 $ 11.92 $ 10.97 $ 10.06 $ 7.48

Investment Activities:
Net investment income 0.08 0.04 0.02 0.06 0.03
Net realized and 

unrealized gains
on investments 1.23 1.53 0.94 0.91 2.58

Total from Investment 
Activities 1.31 1.57 0.96 0.97 2.61

Distributions:
Net investment income (0.09) (0.04) (0.01) (0.06) (0.03)
Net realized gains 

from investments (1.12) (0.36) — — —

Total Distributions (1.21) (0.40) (0.01) (0.06) (0.03)

Net Asset Value, 
End of Period $ 13.19 $ 13.09 $ 11.92 $ 10.97 $ 10.06

Total Return 9.95% 13.68% 8.75% 9.67% 34.97%

Ratios/Supplemental Data:
Net Assets at end of 

period (000) $52,839 $49,870 $40,646 $27,823 $22,215
Ratio of expenses to 

average net assets 1.24% 1.12% 1.40% 1.50% 1.50%
Ratio of net investment 

income to average 
net assets 0.57% 0.33% 0.15% 0.65% 0.35%

Ratio of expenses to 
average net assets (a) 1.24% 1.12% 1.47% 1.76% 1.70%

Ratio of net investment 
income to average 
net assets (a) 0.57% 0.33% 0.08% 0.39% 0.15%

Portfolio turnover 104% 107% 83% 103% 97%

(a) During the period, certain fees were reduced and/or reimbursed. If such fee reductions and/or
reimbursements had not occurred, the ratios would have been as indicated.
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Investment Company Act File Number 811-8979 VF-VVIDSF-PRO (4/08)

If you would like a free copy of any of the following documents or would like to request other information 
regarding the Fund, you can call or write your participating insurance company.

By mail: You may write to your participating insurance company at the
address listed in the separate account prospectus.
You also may obtain copies of materials from the SEC’s Public Reference
Room in Washington, D.C. (Call 1-202-551-8090 for information on the
operation of the SEC’s Public Reference Room.) Copies of this information
may be obtained, after paying a duplicating fee, by electronic request at
the following e-mail address: publicinfo@sec.gov, or by writing the SEC’s
Public Reference Section, Washington, D.C. 20549-0102.
On the Internet: Fund documents can be viewed on-line or downloaded
at www.VictoryConnect.com or from the SEC at
http://www.sec.gov (text only).

Statement of Additional Information (SAI) – Contains more details
describing the Fund and its policies. The SAI has been filed with the
Securities and Exchange Commission (SEC), and is incorporated by
reference in this Prospectus.
Annual and Semi-annual Reports – Provide additional information
about the Fund’s investments. The annual report discusses market
conditions and investment strategies that significantly affected the Fund’s
performance during its last fiscal year.
To obtain copies of the SAI, Annual and Semi-Annual Reports, or more
information at no charge, please call your participating insurance company.
How to Obtain Information
By telephone: Call your participating insurance company at the toll free
number listed in the separate account prospectus.
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