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Risk/RETURN SUMMARY

BALANCED PORTFOLIO

Balanced Portfolio (the “Portfolio”) is designed for long-term investors who primarily seek growth of capital and who can
tolerate the greater risks associated with common stock investments. Although the Portfolio may also emphasize some
degree of income, it is not designed for investors who desire a certain level of income.

Investment Objective

Balanced Portfolio seeks long-term capital growth, consistent with preservation of capital and balanced by current
income.

The Portfolio’s Board of Trustees may change this objective or the Portfolio’s principal investment strategies without a
shareholder vote. The Portfolio will notify you in writing at least 60 days before making any change to the investment
objective or principal investment strategies it considers material. If there is a material change to the Portfolio’s objective or
principal investment strategies, you should consider whether the Portfolio remains an appropriate investment for you.
There is no guarantee that the Portfolio will achieve its investment objective.

Principal Investment Strategies

The Portfolio pursues its investment objective by normally investing 50-60% of its assets in equity securities selected
primarily for their growth potential and 40-50% of its assets in securities selected primarily for their income potential. The
Portfolio normally invests at least 25% of its assets in fixed-income senior securities.

In choosing investments for the Portfolio, the portfolio managers apply a “bottom up” approach with one portfolio
manager focusing on the equity portion of the Portfolio and the other portfolio manager focusing on the fixed-income
portion of the Portfolio. In other words, the portfolio managers look at companies one at a time to determine if a company
is an attractive investment opportunity and if it is consistent with the Portfolio’s investment policies. If the portfolio
managers are unable to find such investments, the Portfolio’s uninvested assets may be held in cash or similar investments,
subject to the Portfolio’s specific investment policies. The portfolio managers share day-to-day responsibility for the
Portfolio’s investments.

Within the parameters of its specific investment policies, the Portfolio may invest in foreign equity and debt securities,
which may include investments in emerging markets.

Within the parameters of its specific investment policies, the Portfolio may invest its assets in derivatives (by taking long
and/or short positions). The Portfolio may use derivatives for different purposes, including hedging (to offset risks
associated with an investment, currency exposure, or market conditions) and to earn income and enhance returns. For
more information on derivatives, refer to “Other Types of Investments” in this Prospectus, with further detail in the
Statement of Additional Information.

Main Investment Risks

The biggest risk is that the Portfolio’s returns may vary, and you could lose money. The Portfolio is designed for long-term
investors seeking a balanced portfolio, including common stocks and bonds. Common stocks tend to be more volatile
than many other investment choices.

Market Risk. The value of the Portfolios holdings may decrease if the value of an individual company or multiple
companies in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is incorrect.
Regardless of how well individual companies perform, the value of the Portfolio’s holdings could also decrease if there are
deteriorating economic or market conditions, including, but not limited to, a general decline in prices on the stock
markets, a general decline in real estate markets, a decline in commodities prices, or if the market favors different types of
securities than the types of securities in which the Portfolio invests. If the value of the Portfolios holdings decreases, the
Portfolio’s net asset value (“NAV”) will also decrease, which means if you sell your shares in the Portfolio you may lose
money.

It is also important to note that recent events in the equity and fixed-income markets have resulted, and may continue to
result, in an unusually high degree of volatility in the markets, both domestic and international. These events and the
resulting market upheavals may have an adverse effect on the Portfolio such as a decline in the value and liquidity of
many securities held by the Portfolio, unusually high and unanticipated levels of redemptions, an increase in portfolio
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turnover, a decrease in net asset value, and an increase in Portfolio expenses. Because the situation is unprecedented and
widespread, it may also be unusually difficult to identify both investment risks and opportunities and could limit or
preclude the Portfolio’s ability to achieve its investment objective. The market’s behavior is unpredictable and it is
impossible to predict whether or for how long these conditions will continue. Therefore, it is important to understand that
the value of your investment may fall, sometimes sharply, and you could lose money.

Growth Securities Risk. The Portfolio often invests in companies after assessing their growth potential. Securities of
growth companies may be more volatile than other stocks. If the portfolio managers’ perception of a company’s growth
potential is not realized, the securities purchased may not perform as expected, reducing the Portfolio’s return. In addition,
because different types of stocks tend to shift in and out of favor depending on market and economic conditions, “growth”
stocks may perform differently from the market as a whole and other types of securities.

Fixed-Income Securities Risk. The income component of the Portfolio’s holdings includes fixed-income securities.
Typically, the values of fixed-income securities change inversely with interest rates. Therefore, a fundamental risk of fixed-
income securities is that their value will generally decline as prevailing interest rates rise which may cause the Portfolio’s
NAV to likewise decrease, and vice versa. How specific fixed-income securities may react to changes in interest rates will
depend on the specific characteristics of each security. For example, while securities with longer maturities tend to
produce higher yields, they also tend to be more sensitive to changes in prevailing interest rates and are therefore more
volatile than shorter-term securities and are subject to greater market fluctuations as a result of changes in interest rates.
Fixed-income securities are also subject to credit risk, which is the risk that the credit strength of an issuer of a fixed-
income security will weaken and/or that the issuer will be unable to make timely principal and interest payments and that
the security may go into default. In addition, there is the risk that during periods of falling interest rates, certain fixed-
income securities with higher interest rates, such as mortgage- and asset-backed securities, may be prepaid by their issuers
thereby reducing the amount of interest payments and may result in the Portfolio having to reinvest its proceeds in lower
yielding securities. Collateral related to such investments also may be subject to a higher degree of credit risk, valuation
risk, and liquidity risk.

Foreign Exposure Risk. The Portfolio may have significant exposure to foreign markets, including emerging markets,
which can be more volatile than the U.S. markets. As a result, its returns and NAV may be affected to a large degree by
fluctuations in currency exchange rates or political or economic conditions in a particular country. A market swing in one
or more countries or regions where the Portfolio has invested a significant amount of its assets may have a greater effect
on the Portfolio’s performance than it would in a more geographically diversified portfolio. The Portfolio’s investments in
emerging market countries may involve risks greater than, or in addition to, the risks of investing in more developed
countries.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities. Gains or losses from a derivative can be substantially greater than the derivative’s original cost, and can therefore
involve leverage. Derivatives can be complex instruments and may involve analysis that differs from that required for other
investment types used by the Portfolio. If the value of a derivative does not correlate well with the particular market or
other asset class to which the derivative is intended to provide exposure, the derivative may not have the anticipated
effect. Derivatives can also reduce the opportunity for gain or result in losses by offsetting positive returns in other
investments. Derivatives can be less liquid than other types of investments. Derivatives entail the risk that the counterparty
will default on its payment obligations to the Portfolio. If the counterparty to a derivative transaction defaults, the Portfolio
would risk the loss of the net amount of the payments that it contractually is entitled to receive. To the extent the Portfolio
enters into short derivative positions, the Portfolio may be exposed to risks similar to those associated with short sales,
including the risk that the Portfolio’s losses are theoretically unlimited.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency.
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Performance Information

The following information provides some indication of the risks of investing in the Portfolio by showing how the
Portfolio’s performance has varied over time. The Portfolio’s Service Shares commenced operations on December 31, 1999.
The returns shown for the Service Shares for periods prior to December 31, 1999 reflect the historical performance of a
different class of shares (the Institutional Shares), restated based on the Service Shares’ estimated fees and expenses
(ignoring any fee and expense limitations). The bar chart depicts the change in performance from year to year during the
periods indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return
computations. Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual
returns for the Service Shares of the Portfolio for the periods indicated to broad-based securities market indices. The
indices are not actively managed and are not available for direct investment. All figures assume reinvestment of dividends

and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future.

Balanced Portfolio — Service Shares
Annual returns for periods ended 12/31 0%
26.03% — 0%
1370% — W%

— 10%
(16.06)% 0%

— (10)%
— (20%

10.41%  10.29%

8.29%  762%

(137)% (4.90)% (6.61)%

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Best Quarter:  4th-1999 15.86% Worst Quarter: 3rd-2008 (7.84)%

Average annual total return for periods ended 12/31/08

Since Inception

1 year 5 years 10 years (9/13/93)

Balanced Portfolio — Service Shares (16.06)% 3.57% 4.10% 9.20%
S&P 500 Index'"

(reflects no deduction for fees or expenses) (37.00)% 2.19% (1.38)% 6.45%
Barclays Capital U.S. Government/Credit Bond Index'?

(reflects no deduction for fees or expenses) 5.70% 4.64% 5.64% 6.00%
Balanced Index®

(reflects no deduction for fees or expenses) (19.84)% 1.07% 2.06% 6.56%

(1) The Standard & Poor’s (“S&P”) 500® Index is a commonly recognized, market-capitalization weighted index of 500 widely held equity securities,
designed to measure broad U.S. equity performance.

(2) The Barclays Capital U.S. Government/Credit Bond Index (formerly named Lehman Brothers U.S. Government/Credit Bond Index) is composed of all
bonds that are of investment grade with at least one year until maturity. Pursuant to an acquisition, the Lehman Brothers indices were acquired by
Barclays Capital.

(3) The Balanced Index is a hypothetical combination of unmanaged indices. This internally calculated index combines the total returns from the
S&P 500 Index (55%) and the Barclays Capital U.S. Government/Credit Bond Index (formerly named Lehman Brothers U.S. Government/Credit
Bond Index) (45%). Pursuant to an acquisition, the Lehman Brothers indices were acquired by Barclays Capital.
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FEES AND EXPENSES

The following table describes the shareholder fees and annual fund operating expenses that you may pay if you buy and
hold Shares of the Portfolio. The fees and expenses shown were determined based on average net assets as of the fiscal
year ended December 31, 2008, and do not reflect any change in expense ratios resulting from a change in assets under
management since December 31, 2008. Total net assets as of December 31, 2008, are shown in a footnote to the table.
More current total net asset information is available on janus.com/info. It is important for you to know that a decline in
the Portfolio’s average net assets during the current fiscal year, as a result of market volatility or other factors, could cause
the Portfolio’s expense ratio to be higher than the fees and expenses shown, which means you could pay more if you buy
or hold Shares of the Portfolio. Significant declines in the Portfolio’s net assets will increase your Portfolio’s total expense
ratio, likely significantly.

Shareholder fees are those paid directly from your investment and may include sales loads, redemption fees, or exchange
fees. The Portfolio is a no-load investment, so you will generally not pay any shareholder fees when you buy or sell Shares
of the Portfolio. However, each variable insurance contract involves fees and expenses not described in this Prospectus.
Refer to the accompanying contract prospectus for information regarding contract fees and expenses and any restrictions
on purchases or allocations.

Annual fund operating expenses are paid out of the Portfolio’s assets and include fees for portfolio management,
maintenance of shareholder accounts, shareholder servicing, accounting, and other services. You do not pay these fees
directly but, as the example shows, these costs are borne indirectly by all shareholders.

This table and the example are designed to assist participants in qualified plans that invest in the Shares of the Portfolio in
understanding the fees and expenses that you may pay as an investor in the Shares. Owners of variable insurance
contracts that invest in the Shares should refer to the variable insurance contract prospectus for a description of
fees and expenses, as the table and example do not reflect deductions at the separate account level or contract level
for any charges that may be incurred under a contract. Inclusion of these charges would increase the fees and
expenses described below.

Annual Fund Operating Expenses (deducted from Portfolio assets) '

Distribution Acquired Total Annual
Management (12b-1) Other Fund® Fees  Fund Operating
Fee™ Fees® Expenses  and Expenses Expenses
Balanced Portfolio 0.55% 0.25% 0.02% 0.00% 0.82%

*All expenses are shown without the effect of expense offset arrangements. Pursuant to such arrangements, credits realized as a result of uninvested
cash balances are used to reduce custodian and transfer agent expenses.

t As of December 31, 2008, total net assets (rounded to millions) were as follows: Balanced Portfolio $1,406.1. The Financial Highlights section of
this Prospectus provides more detailed information with respect to the Portfolio.

(1) The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital.

(2) Because the 12b-1 fee is charged as an ongoing fee, over time the fee will increase the cost of your investment and may cost you more than
paying other types of sales charges.

(3) “Acquired Fund” means any underlying portfolio (including, but not limited to, exchange-traded funds) in which the Portfolio invests or has
invested during the period. The Portfolio’s “ratio of gross expenses to average net assets” appearing in the Financial Highlights table does not
include Acquired Fund Fees and Expenses and may not correlate to the Total Annual Fund Operating Expenses shown in the table above.
Amounts less than 0.01%, if applicable, are included in Other Expenses to the extent the amount reflected may show 0.00%.

EXAMPLE:

This example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual funds. The example
assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends and distributions, and then redeem all of your
Shares at the end of each period. The example also assumes that your investment has a 5% return each year and that the Portfolio’s operating
expenses remain the same. Since no sales load applies, the results apply whether or not you redeem your investment at the end of each period.
Although your actual costs may be higher or lower, based upon these assumptions your costs would be as follows:

1 Year 3 Years 5 Years 10 Years
Balanced Portfolio $84 $262 $455 $1,014
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PRINCIPAL INVESTMENT STRATEGIES AND RISKS

This section takes a closer look at the Portfolio’s principal investment strategies, as well as certain risks of investing in the
Portfolio.

Please carefully review the “Risks” section of this Prospectus for a discussion of risks associated with certain investment
techniques. The “Glossary of Investment Terms” includes descriptions of investment terms used throughout this
Prospectus.

FREQUENTLY ASKED QUESTIONS ABOUT PRINCIPAL INVESTMENT STRATEGIES

The following questions and answers are designed to help you better understand the Portfolio’s principal investment
strategies.

1. How are common stocks selected for the Portfolio?

Unless its investment objective or policies prescribe otherwise, the Portfolio may invest substantially all of its assets in
common stocks if the portfolio managers believe that those stocks will appreciate in value. The portfolio managers
generally take a “bottom up” approach to selecting companies. This means that they seek to identify individual companies
with earnings growth potential that may not be recognized by the market at large. The portfolio managers make this
assessment by looking at companies one at a time, regardless of size, country of organization, place of principal business
activity, or other similar selection criteria. The Portfolio may sell a holding if, among other things, the security reaches the
portfolio managers’ price target, if the company has a deterioration of fundamentals such as failing to meet key operating
benchmarks, or if the portfolio managers find a better investment opportunity. The Portfolio may also sell a holding to
meet redemptions.

The Portfolio may emphasize some degree of income. The portfolio managers may consider dividend-paying characteristics
to a greater degree in selecting common stocks.

2. Are the same criteria used to select foreign securities?

Generally, yes. The portfolio managers seek companies that meet the selection criteria, regardless of where a company is
located. Foreign securities are generally selected on a stock-by-stock basis without regard to any defined allocation among
countries or geographic regions. However, certain factors, such as expected levels of inflation, government policies
influencing business conditions, the outlook for currency relationships, and prospects for economic growth among
countries, regions, or geographic areas, may warrant greater consideration in selecting foreign securities. There are no
limitations on the countries in which the Portfolio may invest, and the Portfolio may at times have significant foreign
exposure, including exposure in emerging markets.

3. How are assets allocated between the growth and income components of the Portfolio’s holdings?

The Portfolio shifts assets between the growth and income components of its portfolio holdings based on the portfolio
managers’ analyses of relevant market, financial, and economic conditions. If the portfolio managers believe that growth
securities will provide better returns than the yields then available or expected on income-producing securities, the
Portfolio will place a greater emphasis on the growth component. The Portfolio’s growth component will normally be
50-60% of its net assets. In addition, the Portfolio’s income component may consist of dividend-paying stocks which
exhibit growth characteristics.

4. What types of securities make up the growth component of the Portfolio’s holdings?

The growth component of the Portfolios holdings is expected to consist primarily of common stocks, but may also include
preferred stocks, convertible securities, or other securities selected primarily for their growth potential.

5. What types of securities make up the income component of the Portfolio’s holdings?
The income component of the Portfolio’s holdings will consist primarily of fixed-income securities.
6. How could interest rates affect the value of my Portfolio investment?

Generally, a fixed-income security will increase in value when prevailing interest rates fall and decrease in value when
prevailing interest rates rise. Longer-term securities are generally more sensitive to interest rate changes than shorter-term
securities, but they generally offer higher yields to compensate investors for the associated risks. High-yield bond prices
and floating rate debt security prices are generally less directly responsive to interest rate changes than investment grade
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issues or comparable fixed rate securities, and may not always follow this pattern. The income component of the Portfolio’s
holdings includes fixed-income securities.

7. What is a high-yield/high-risk bond?

A high-yield/high-risk bond (also called a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Service (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds.

8. What are U.S. Government securities?

The Portfolio may invest in U.S. Government securities. U.S. Government securities include those issued directly by the
U.S. Treasury and those issued or guaranteed by various U.S. Government agencies and instrumentalities. Some
government securities are backed by the “full faith and credit” of the United States. Other government securities are
backed only by the rights of the issuer to borrow from the U.S. Treasury. Others are supported by the discretionary
authority of the U.S. Government to purchase the obligations. Certain other government securities are supported only by
the credit of the issuer. For securities not backed by the full faith and credit of the United States, the Portfolio must look
principally to the agency or instrumentality issuing or guaranteeing the securities for repayment and may not be able to
assert a claim against the United States if the agency or instrumentality does not meet its commitment. Although they are
high-quality, such securities may involve increased risk of loss of principal and interest compared to government debt
securities that are backed by the full faith and credit of the United States.

9. What does “market capitalization” mean?

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by
multiplying the current market price of a share of the company’s stock by the total number of its shares outstanding. The
Portfolio does not emphasize investments in companies of any particular size.

Risks

When substantially all of the Portfolio’s investments are in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/
or economic conditions. If this occurs, the Portfolio’s share price may also decrease.

The Portfolio’s performance may also be significantly affected, positively or negatively, by certain types of investments, such
as foreign (non-U.S.) securities, derivative investments, non-investment grade bonds (“junk bonds”), initial public offerings
(“IPOs”), or securities of companies with relatively small market capitalizations. IPOs and other types of investments may
have a magnified performance impact on a portfolio with a small asset base. A portfolio may not experience similar
performance as its assets grow.

The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the investment strategies
employed for the Portfolio may fail to produce the intended results.

Janus Capital manages many funds and numerous other accounts. Management of multiple accounts may involve conflicts
of interest among those accounts, and may create potential risks, such as the risk that investment activity in one account
may adversely affect another account. For example, short sale activity in an account could adversely affect the market
value of long positions in one or more other accounts (and vice versa). Additionally, Janus Capital is the adviser to the
Janus “funds of funds,” which are funds that invest primarily in other mutual funds managed by Janus Capital. Because
Janus Capital is the adviser to the Janus “funds of funds” and the funds, it is subject to certain potential conflicts of
interest when allocating the assets of a Janus “fund of funds” among such funds. To the extent that a Portfolio is an
underlying fund in a Janus “fund of funds,” a potential conflict of interest arises when allocating the assets of the Janus
“fund of funds” to that Portfolio. Purchases and redemptions of fund shares by a Janus “fund of funds” due to reallocations
or rebalancings may result in a fund having to sell securities or invest cash when it otherwise would not do so. Such
transactions could accelerate the realization of taxable income if sales of securities resulted in gains and could also increase
a fund’s transaction costs. Large redemptions by a Janus “fund of funds” may cause a fund’s expense ratio to increase due
to a resulting smaller asset base. A further discussion of potential conflicts of interest and a discussion of certain
procedures intended to mitigate such potential conflicts are contained in the Portfolio’s Statement of Additional
Information (“SAI”).

Principal investment strategies and risks 7



FREQUENTLY ASKED QUESTIONS ABOUT CERTAIN RISKS

The following questions and answers are designed to help you better understand some of the risks of investing in the
Portfolio.

1. Are there special risks associated with investments in high-yield/high-risk bonds?

High-yield/high-risk bonds (or “junk” bonds) are bonds rated below investment grade by the primary rating agencies such
as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality. The value of lower quality bonds
generally is more dependent on credit risk and default risk than investment grade bonds. Issuers of high-yield/high-risk
bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more vulnerable to real or
perceived economic changes, political changes, or adverse developments specific to the issuer. In addition, the junk bond
market can experience sudden and sharp price swings.

The secondary market on which high-yield securities are traded may be less liquid than the market for investment grade
securities. The lack of a liquid secondary market may have an adverse impact on the market price of the security.
Secondary markets for high-yield securities are less liquid than the market for investment grade securities; therefore, it
may be more difficult to value the securities because valuation may require more research, and elements of judgment may
play a larger role in the valuation because there is less reliable, objective data available.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.
2. What is meant by “credit quality” and what are the risks associated with it?

Credit quality measures the likelihood that the issuer or borrower will meet its obligations on a bond. One of the
fundamental risks is credit risk, which is the risk that an issuer will be unable to make principal and interest payments
when due, or default on its obligations. Higher credit risk may negatively impact a Portfolio’s returns. U.S. Government
securities are generally considered to be the safest type of investment in terms of credit risk. Municipal obligations
generally rank between U.S. Government securities and corporate debt securities in terms of credit safety. Corporate debt
securities, particularly those rated below investment grade, present the highest credit risk.

3. How could the Portfolio’s investments in foreign securities affect its performance?

Within the parameters of its specific investment policies, the Portfolio may invest in foreign debt and equity securities
either indirectly (e.g., depositary receipts, depositary shares, and passive foreign investment companies) or directly in
foreign markets, including emerging markets. Investments in foreign securities, including those of foreign governments,
may involve greater risks than investing in domestic securities because the Portfolio’s performance may depend on factors
other than the performance of a particular company. These factors include:

* Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local
currency relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be
worth less in U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities
of foreign issuers may also be affected by currency risk due to the overall impact of exposure to the issuer’s local
currency.

Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly
in emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, different legal systems, and economies based on only a few industries. In some
countries, there is the risk that the government may take over the assets or operations of a company or that the
government may impose taxes or limits on the removal of the Portfolio’s assets from that country.

Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic
issuers, and there may be less publicly available information about foreign issuers.

Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid
and more volatile than domestic markets. Certain markets may require payment for securities before delivery, and delays
may be encountered in settling securities transactions. In some foreign markets, there may not be protection against
failure by other parties to complete transactions. Such factors may hinder the Portfolio’s ability to buy and sell emerging
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which purchases and redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and
presented to the Portfolio on a net basis, may effectively conceal the identity of individual investors and their transactions
from the Portfolio and its agents. This makes the elimination of excessive trading in the accounts impractical without the
assistance of the intermediary.

The Portfolio attempts to deter excessive trading through at least the following methods:
¢ trade monitoring;

o fair valuation of securities as described under “Pricing of Portfolio Shares;” and

* redemption fees (where applicable on certain classes of certain Portfolios).

Generally, a purchase and redemption of Shares from the same Portfolio within 90 calendar days (i.e., “round trip”) may
result in enforcement of the Portfolio’s excessive trading policies and procedures with respect to future purchase orders,
provided that the Portfolio reserves the right to reject any purchase request as explained above.

The Portfolio monitors for patterns of shareholder frequent trading and may suspend or permanently terminate the
exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who makes more than one
round trip in the Portfolio over a 90-day period, and may bar future purchases into the Portfolio and any of the other
Janus funds by such investor. The Portfolio’s excessive trading policies generally do not apply to (i) a money market
portfolio, although money market portfolios at all times reserve the right to reject any purchase request (including
exchange purchases, if permitted by your insurance company or plan sponsor) for any reason without prior notice, and
(ii) transactions in the Janus funds by a Janus “fund of funds,” which is a fund that primarily invests in other Janus
mutual funds.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus fund, subject to
60 days’ notice to shareholders of that fund.

Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be
deemed part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in
whole or in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading
that may be facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus
accounts by those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the
Portfolio may have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in
violation of the Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day
following receipt by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such
restrictions may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases
by investors who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers
who purchase and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with
respect to accounts traded through particular intermediaries may vary depending on the systems capabilities, applicable
contractual and legal restrictions, and cooperation of those intermediaries.

Certain transactions in Portfolio shares, such as periodic rebalancing (no more frequently than quarterly) or those which
are made pursuant to systematic purchase, exchange, or redemption programs generally do not raise excessive trading
concerns and normally do not require application of the Portfolio’s methods to detect and deter excessive trading.

The Portfolio also reserves the right to reject any purchase request (including exchange purchases) by any investor or
group of investors for any reason without prior notice, including, in particular, if the trading activity in the account(s) is
deemed to be disruptive to the Portfolio. For example, the Portfolio may refuse a purchase order if the portfolio managers
believe they would be unable to invest the money effectively in accordance with the Portfolio’s investment policies or the
Portfolio would otherwise be adversely affected due to the size of the transaction, frequency of trading, or other factors.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Board of
Trustees.
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Excessive Trading Risks

Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the
Portfolio may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and
may increase Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders,
including long-term shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolios NAV (referred to as “price arbitrage”). Such arbitrage
opportunities may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security
held by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale
pricing”). Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to
attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s
market value, short-term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term
shareholders. Although the Portfolio has adopted fair valuation policies and procedures intended to reduce the Portfolio’s
exposure to price arbitrage, stale pricing, and other potential pricing inefficiencies, under such circumstances there is
potential for short-term arbitrage trades to dilute the value of Portfolio shares.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described
in this Prospectus and approved by the Board of Trustees, there is no assurance that these policies and procedures will be
effective in limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely
eliminate the possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediar-
ies. Omnibus accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio
and its agents. This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an
omnibus account difficult and makes the elimination of excessive trading in the account impractical without the assistance
of the intermediary. Moreover, the contract between an insurance company and the owner of a variable insurance contract
may govern the frequency with which the contract owner may cause the insurance company to purchase or redeem shares
of the Portfolio. Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive
trading, some intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate
completely the possibility of excessive trading.

Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus fund complex are designed to be in the best interests of the portfolios and to protect the confidentiality
of the portfolios” holdings. The following describes policies and procedures with respect to disclosure of portfolio
holdings.

* Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of each fiscal quarter, and in the annual report and semiannual report to portfolio
shareholders. These reports (i) are available on the SEC’s website at http:/www.sec.gov; (ii) may be reviewed and copied
at the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained
by calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus representative at
1-877-335-2687 (toll free). Portfolio holdings (excluding cash investments, derivatives, short positions, and other
investment positions), consisting of at least the names of the holdings, are generally available on a calendar quarter-end
basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under the
Characteristics tab at janus.com/info.

* Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Most portfolios
disclose their top ten portfolio holdings. However, certain portfolios disclose only their top five portfolio holdings.
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* Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 30-day lag and on a calendar quarter-end basis with a 15-day lag.

Full portfolio holdings will remain available on the Janus websites at least until a Form N-CSR or Form N-Q is filed with
the SEC for the period that includes the date as of which the website information is current. Portfolios disclose their short
positions, if applicable, only to the extent required in regulatory reports. Janus Capital may exclude from publication all or
any portion of portfolio holdings or change the time periods of disclosure as deemed necessary to protect the interests of
the Janus funds. Under extraordinary circumstances, exceptions to the Mutual Fund Holdings Disclosure Policies and
Procedures may be made by Janus Capitals Chief Investment Officer(s) or their delegates. Such exceptions may be made
without prior notice to shareholders. A summary of the portfolio holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAL

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the
financial statements of the Portfolio that you have authorized for investment. These reports show the Portfolio’s
investments and the market value of such investments, as well as other information about the Portfolio and its operations.
Please contact your insurance company or plan sponsor to obtain these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance through

December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of
period” reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense
offset arrangement and the net expense ratio reflects expenses after any expense offset arrangement. Both expense ratios
reflect expenses after contractual waivers, if applicable. The information shown for the fiscal periods ended December 31
has been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolios financial statements, is included
in the Annual Report, which is available upon request, and incorporated by reference into the Statement of Additional
Information.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Service Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
periods shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Balanced Portfolio — Service Shares

Years ended December 31

2008 2007 2006 2005 2004

Net asset value, beginning of period $31.07 $28.83 $26.61 $25.24 $23.82
Income from investment operations:

Net investment income/(loss) 0.72 0.70 0.49 0.45 0.44
Net gain/(loss) on securities (both realized and unrealized) (5.37) 2.24 227 1.46 1.52
Total from investment operations (4.65) 2.94 2.76 191 1.96
Less distributions:

Dividends (from net investment income) (0.68) (0.70) 0.54) 0.54) 0.54)
Distributions (from capital gains) (1.98) — — — —
Total distributions (2.66) (0.70) 0.54) 0.54) (0.54)
Net asset value, end of period $23.76 $31.07 $28.83 $26.61 $25.24
Total return (16.00)% 10.25% 10.46% 7.62% 8.29%
Net assets, end of period (in thousands) $479,208 $579,181 $509,087 $559,467 $514,135
Average net assets for the period (in thousands) $542,837 $545,997 $515,319 $526,693 $465,719
Ratio of gross expenses to average net assetsV? 0.82% 0.82% 0.83% 0.82% 0.86%
Ratio of net expenses to average net assets"”’ 0.82% 0.82% 0.82% 0.82% 0.86%
Ratio of net investment income/(loss) to average net assets 2.53% 2.27% 1.79% 1.77% 1.85%
Portfolio turnover rate 120% 54% 52% 52% 64%

(1) The expense ratio reflects expenses prior to any expense offset arrangements.
(2) The effect of non-recurring costs assumed by Janus Capital is included in the ratio of gross expenses to average net assets and was less than 0.01%.
(3) The expense ratio reflects expenses after any expense offset arrangements.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest. The Portfolio may invest in these instruments to the extent permitted by its
investment objective and policies. The Portfolio is not limited by this discussion and may invest in any other types of
instruments not precluded by the policies discussed elsewhere in this Prospectus.

I. EQuITY AND DEBT SECURITIES

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation
interest in or assignment of a loan originated by a lender or financial institution. Assignments and participations involve
credit, interest rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or
issuer credit quality. If a Portfolio purchases a participation interest, it may only be able to enforce its rights through the
lender and may assume the credit risk of both the borrower and the lender. Additional risks are involved in purchasing
assignments. If a loan is foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear
the costs and liabilities associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-
lender. In addition, there is no assurance that the liquidation of any collateral from a secured loan would satisfy a
borrower’s obligations or that any collateral could be liquidated. A Portfolio may have difficulty trading assignments and
participations to third parties or selling such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make
scheduled interest payments.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks,
corporations, and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper
issued in private placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and
earn dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the
issuer’s board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have
specific maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital
gains on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign
banks (Global or European Depositary Receipts), and broker-dealers (depositary shares).

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into
common stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity
characteristics.

Exchange-traded funds are index-based investment companies which hold substantially all of their assets in securities with
equity characteristics. As a shareholder of another investment company, the Portfolio would bear its pro rata portion of the
other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears directly in
connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a
specified period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and
ﬂoating rate securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or
lower by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds
include “lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
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servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is
the risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods
of declining interest rates. In that case, the Portfolio may have to reinvest the proceeds from the securities at a lower rate.
Potential market gains on a security subject to prepayment risk may be more limited than potential market gains on a
comparable security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
GNMA, to a dealer and simultaneously agrees to purchase a similar security (but not the same security) in the future at a
predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a Portfolio pledges a mortgage-
related security to a dealer to obtain cash.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (PFICs) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends,
interest, royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are
profitable, the Portfolio may make various elections permitted by the tax laws. These elections could require that a
Portfolio recognize taxable income, which in turn must be distributed, before the securities are sold and before cash is
received to pay the distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common
stock in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (REIT) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may
be resold to certain institutional investors.

Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at
an exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the
time of exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby
commitment entitles the holder to receive same day settlement, and will be considered to be from the party to whom the
investment company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities
are issued. The market value of these securities generally fluctuates more in response to changes in interest rates than
interest-paying securities of comparable maturity.

Tender option bonds are relatively long-term bonds that are coupled with the option to tender the securities to a bank,
broker-dealer, or other financial institution at periodic intervals and receive the face value of the bond. This investment
structure is commonly used as a means of enhancing a security’s liquidity.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and
credit. Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years,
and Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
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supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances,
may have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a
proportionate amount of common stock at a specified price. The specified price is usually higher than the market price at
the time of issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount
from face value. The discount approximates the total amount of interest the security will accrue from the date of issuance
to maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than
interest-paying securities.

II. FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from
one party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in
the credit default swap agrees to insure this risk in exchange for regular periodic payments.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one
or more underlying securities and their equity derivatives in a single note form. The return and/or yield or income
component may be based on the performance of the underlying equity securities, an equity index, and/or option positions.
Equity-linked structured notes are typically offered in limited transactions by financial institutions in either registered or
non-registered form. An investment in equity-linked notes creates exposure to the credit risk of the issuing financial
institution, as well as to the market risk of the underlying securities. There is no guaranteed return of principal with these
securities, and the appreciation potential of these securities may be limited by a maximum payment or call right. In certain
cases, equity-linked notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest
rate and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price
at a specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual
basis. A Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the
value of securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact
of currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell
securities or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. The Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the
obligation, to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options
on futures are standardized and traded on designated exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest
rate is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. The Portfolio bears the market risk of
an investment in the underlying instruments, as well as the credit risk of the issuer.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).
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Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities
indices, and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and
which allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either
fixed or variable, while the other party makes payments based on the return of an underlying asset, which includes both
the income it generates and any capital gains over the payment period.

III. OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolios uninvested cash balance is used to purchase shares of
affiliated or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.

Industry concentration for purposes under the 1940 Act is the investment of more than 25% of a Portfolio’s total assets in
an industry or group of industries.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by
multiplying the current market price of a share of the company’s stock by the total number of its shares outstanding.
Market capitalization is an important investment criterion for certain portfolios, while others do not emphasize investments
in companies of any particular size.

Nondiversification is a classification given to a portfolio under the 1940 Act. Portfolios are classified as either “diversified”
or “nondiversified.” To be classified as “diversified” under the 1940 Act, a portfolio may not, with respect to 75% of its
total assets, invest more than 5% of its total assets in any issuer and may not own more than 10% of the outstanding
voting securities of an issuer. A portfolio that is classified under the 1940 Act as “nondiversified,” on the other hand, is
not subject to the same restrictions and therefore has the flexibility to take larger positions in a smaller number of issuers
than a portfolio that is classified as “diversified.” This gives a “nondiversified” portfolio more flexibility to focus its
investments in companies that the portfolio managers and/or investment personnel have identified as the most attractive
for the investment objective and strategy of a portfolio but also may increase the risk of a portfolio.

Repurchase agreements involve the purchase of a security by the Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This
technique offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to
repurchase the security, as agreed. In that case, the Portfolio will bear the risk of market value fluctuations until the
security can be sold and may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by the Portfolio to another party (generally a bank or dealer)
in return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique
will be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which the Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that the Portfolio owns, or the Portfolio has the right to obtain the amount
of the security sold short at a specified date in the future. The Portfolio may also enter into a short sale to hedge against
anticipated declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short
increases prior to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales,
the Portfolio will incur a loss if the value of a security increases during this period because it will be paying more for the
security than it has received from the purchaser in the short sale. If the price declines during this period, the Portfolio will
realize a short-term capital gain. Although the Portfolio’s potential for gain as a result of a short sale is limited to the price
at which it sold the security short less the cost of borrowing the security, its potential for loss is theoretically unlimited
because there is no limit to the cost of replacing the borrowed security.
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When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future —i.e., beyond normal settlement. A Portfolio does not earn interest on
such securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement

dates. New issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual report,
free of charge, by contacting your insurance company or plan sponsor, or
by contacting a Janus representative at 1-877-335-2687. The Portfolio’s
Statement of Additional Information and most recent annual and semi-
annual reports are also available, free of charge, at janus.com/info. Addi-
tional information about the Portfolios investments is available in the
Portfolios annual and semiannual reports. In the Portfolios annual and
semiannual reports, you will find a discussion of the market conditions
and investment strategies that significantly affected the Portfolio’s perfor-
mance during its last fiscal period. Other information is also available from
financial intermediaries that sell Shares of the Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by reference.
You may review and copy information about the Portfolio (including the
Portfolio’s Statement of Additional Information) at the Public Reference
Room of the SEC or get text only copies, after paying a duplicating fee, by
sending an electronic request by e-mail to publicinfo@sec.gov or by
writing to or calling the Public Reference Room, Washington, D.C.
20549-0102 (1-202-942-8090). Information on the operation of the
Public Reference Room may also be obtained by calling this number.
You may also obtain reports and other information about the Portfolio
from the Electronic Data Gathering Analysis and Retrieval (EDGAR)
Database on the SEC5s website at http:/www.sec.gov.

% JANUS

janus.com/info
151 Detroit Street

Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.





