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Fixed Income Investors
Summary - as of January 31, 2019

« The start of 2019 saw markets continue their December swoon as weaker than expected manufacturing data raised concerns that a
recession could be on the horizon.

« Investor sentiment turned quickly with the release of the December Nonfarm payroll, where 312,000 jobs were added versus a
consensus estimate of 185,000.

» Continued positive developments on U.S.-China trade talks helped to send risk assets higher.

« Toward the end of the month, Chair Powell and company used the January meeting to pivot toward a much more dovish monetary
policy view.

« The Credit sector was the best performing sector in the Bloomberg Barclays U.S. Aggregate Index during the month, producing
165 bps of excess return.

« The Industrial and Financial sectors outpaced the broader market, returning 199 bps and 184 bps of excess return, respectively.
« The Non-corporate and Utility sectors generated positive excess returns with a more modest 70 bps and 38 bps, respectively.
« Given the strong performance in January, we expect the new issue calendar will remain active into February.

» Structured Products recovered after December’s poor performance. Agency MBS, CMBS, and ABS returned 32 bps, 51 bps, and 16
bps in excess returns, respectively.

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.

MBS — Mortgage-Backed Securities

CMBS — Commercial Mortgage-Backed Securities

ABS — Asset-Backed Securities



Fixed Income Investors
Market Review - as of January 31, 2019

The start of 2019 saw markets continue their December swoon as weaker than expected manufacturing data raised
concerns that a recession could be on the horizon. Investor sentiment turned quickly with the release of the December
Nonfarm payroll where 312,000 jobs were added versus a consensus estimate of 185,000. The unemployment rate ticked up
to 3.9%, driven by higher than expected labor force participation. Average hourly earnings (YoY%) rose 3.3%, notching the
highest gain in almost a decade. Continued positive developments on U.S.-China trade talks also helped to send risk assets
higher. Negotiations ended the month on a positive note as President Trump and China’s Vice Premier Liu He met to discuss
the tremendous progress the two sides have made thus far and confirm their belief that a deal can be made before the
March 1st deadline.

Dysfunction in Washington continued to grip the nation as the partial shutdown dragged into January. On January 25th,
President Trump reached a deal with Congress to temporarily reopen the government, ending the longest shutdown in U.S.
history. The government will be reopened for three weeks while Democrats and Republicans try to reach a compromise. As
estimated by the Congressional Budget Office, the 35-day shutdown shaved approximately 0.4% from 1st quarter GDP. Most
of the lost growth should be recouped in subsequent months as the government reopens.

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.



Fixed Income Investors
Market Review - as of January 31, 2019

Toward the end of the month, Chair Powell and company used the January meeting to pivot toward a much more dovish
monetary policy view. In addition to removing the reference to “further gradual increases” from the statement and calling
for a “patient” approach to policy, Chair Powell revealed that the Federal Open Market Committee (FOMC) is taking a more
“flexible” approach toward managing the balance sheet. Investors reacted swiftly, sending interest rates lower and pricing
out any expectation for 2019 rate increases.

Interest rates moved lower during the month led by the five-year part of the curve. Five-year notes rallied 7 bps while ten-
year notes finished 5 bps lower. The Credit sector was the best performing sector in the Bloomberg Barclays U.S. Aggregate
Index during the month, producing 165 bps of excess return. Within securitized products, CMBS produced 51 bps of excess
return, outperforming both the MBS and ABS sectors. The S&P 500 was up 7.9% for the best January return since 1987.

US Treasury Yields

1y 2.54% -5 -11 -5 66
2Y 2.46% -3 -41 -3 32
3y 2.43% -2 -49 -2 15
5Y 2.44% -7 -54 -7 -8
7Y 2.52% -7 -55 -7 -13
10Y 2.63% -5 -51 -5 -8
30Y 3.00% -2 -40 -2 6
2s10s 17 -2 -10 -2 -39
10s30s 37 4 12 4 14

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.

MBS — Mortgage-Backed Securities

CMBS — Commercial Mortgage-Backed Securities

ABS — Asset-Backed Securities



Fixed Income Investors
Market Review - as of January 31, 2019

After three straight months of substantial negative excess returns, High Grade credit spreads rallied throughout the month of
January. The move tighter was broad based as liquidity improved and market participants actively sought to increase
exposure across sectors. The Industrial and Financial sectors outpaced the broader market, returning 199 bps and 184 bps
of excess return, respectively. The Non-corporate and Utility sectors generated positive excess returns with a more modest
70 bps and 38 bps, respectively. The bullish sentiment was ignited by the firming in the macro backdrop and considerably
more attractive valuations. Investors actively added risk through the new issue market as well as the secondary market,
essentially taking the street out of a substantial amount of inventory. The technical backdrop improved substantially and
enabled spreads to grind tighter nearly every day of the month.

US Fixed Income Excess Returns

Credit Aaa 0.35% 0.16% 0.35% 0.02%
Credit Aa 0.96% 0.03% 0.96% -0.47%
Credit A 1.61% -0.27% 1.61% -1.93%
Credit Baa 2.07% -0.70% 2.07% -2.65%
Finance 1.84% -0.01% 1.84% -1.27%
Industrial 1.99% -0.46% 1.99% -2.36%
Utility 0.38% -2.39% 0.38% -4.40%
Supranational 0.03% 0.11% 0.03% 0.24%
Sovereign 2.21% 0.77% 2.21% -1.64%
1/31/2019

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.



Fixed Income Investors
Market Review - as of January 31, 2019

The new issue calendar returned after an extremely light December with approximately $150 billion in fixed rate supply.
New deals priced with attractive concessions in the first half of the month as syndicate desks looked to entice investors and
build strong order books. Secondary performance was strong, ultimately leading to tighter spreads in the secondary market.
Concessions started to compress in the latter half of the month, but performance held up given the strong appetite.

Spreads compressed between lower quality and higher quality credit as risk appetite for triple-B issuers increased
dramatically from December. The seemingly stronger macro backdrop emboldened risk-taking across the credit curve,
resulting in curve compression, particularly in the intermediate part of the curve.

Given the strong performance in January, we expect the new issue calendar will remain active into February. Spread
performance will be highly dependent on the outstanding macro issues as well as any shift in the technical backdrop.

Structured Products recovered after December’s poor performance. Agency MBS, CMBS, and ABS returned 32 bps, 51 bps,
and 16 bps in excess returns, respectively. All three sectors benefited from the decline in volatility and the Fed’s dovish shift.
Agency MBS performance improved as gross issuance declined from December levels, leading to a stronger technical
backdrop in the asset class. Lower coupons slightly outperformed higher coupons. The dearth of new issuance was also a
positive catalyst for CMBS performance in January. Spreads tightened as demand for CMBS returned after a volatile
December. ABS supply more than doubled from December’s level, but was met with enthusiastic demand. The sector
remains a favorite among investors given its low duration, attractive spread, and superior credit quality.

US Fixed Income Excess Returns

Agg 0.58% -0.07% 0.58% -0.62%
Agency -0.03% -0.14% -0.03% -0.15%
Credit 1.65% -0.38% 1.65% -1.93%
MBS 0.32% 0.18% 0.32% -0.11%
ABS 0.16% 0.06% 0.16% 0.25%
CMBS 0.51% -0.15% 0.51% -0.28%
USD EM 2.68% 0.86% 2.68% -2.18%

1/31/2019

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.

MBS — Mortgage-Backed Securities

CMBS — Commercial Mortgage-Backed Securities

ABS — Asset-Backed Securities



Fixed Income Investors
Supplemental Data - as of January 31, 2019

US Fixed Income Total Returns

Index

Agg
Treasury
Agency
Credit
MBS
ABS
CMBS

USD EM
1/31/2019

1-Month
1.06%
0.47% |
0.39% |
216%
0.79%
0.47% |
1.05% [0
319%

US Fixed Income Total Returns

3-Month
3.53% [
354%
2.44% 0
363%
3.55% [
1.65%
336%
4.43%

YTD
1.06% [0
0.47% |

0.39% |

216%
0.79% [
0.47% |
1.05% [0
319%

1-Year

2.25% [
273%
2.48% [T
0.94%

3.00%
255%
2.95%
0.82%

Credit Aaa
Credit Aa
Credit A
Credit Baa
Finance
Industrial
Utility
Supranational

Sovereign
1/31/2019

0.77%
1.44%
2.13% [
260%
2.33%
253%
0.97% [

0.41%

2.79%

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.

3.05% [
3.74% 0
3.86% [
3.50%
3.45%
391%
2.87%
238%
5.57%

0.77%

1.44%
2.13% [
260%
2.33%
253% 0
0.97%

0.41% |

2.79%

1-Year
2.68% |
2.26%
0.96%
0.25%
1.60%
0.55%
-1.41%
2.81%
1.35%



Fixed Income Investors
Supplemental Data - as of January 31, 2019

US Fixed Income Spreads I
1/31/2019 Change vs. 1 Month Ago  Change vs. 3 Months Ago Change YTD

Change vs. 1 Year Ago

Agg a7l -7 1310 |
Agency 171 1 Y | :
Credit 121 10 22 39 :
MBS 321 -3 70 :
ABS a6 1 -7 13 1l :
cMBS 790 -7 23 N :
USD EM 296 0 -47 I 83 _i
]
|
1
|
1
]
|

US Fixed Income Spreads

Index 1/31/2019 Change vs. 1 Month Ago  Change vs. 3 Months Ago Change YTD Change vs. 1 Year Ago
Credit Aaa 230 -3 | 2 -3 : 1!
Credit Aa 66 -15 1 -15 15 |
Credit A 96 -22 0 22 27
Credit Baa 1700 -27 18 27 58 |
Finance 129000 -28 7 -28 39 |
Industrial 1330000 -24 11 24 44 |
Utility 127 -17 15 -17 42 |
Supranational 14 1 1 -1 1 -2 I
Sovereign 139 [ 22 0 22 44 |

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.




Fixed Income Investors

Supplemental Data - as of January 31, 2019

Global Equity Returns

Stock Index 1/31/2019 1-Month
S&P 500 2704; 7.90%
Nasdaq 7282: 9.79%
STOXX 359 6.32%
FTSE 100 6969 3.63%
DAX 11173; 5.82%
Italy 19731 7.68%
Nikkei 20773; 3.80%
China 2585 3.64%
Nasdaq
S&P 500
Italy
STOXX
DAX
Nikkei
China
FTSE 100
1/31/2019

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.

3-Month

0.26%
-0.04%
-0.47%
-1.59%
-2.40%

3.57%
-5.03%
-0.70%

1-Month Performance

9.79%

7.90%

7.68%

6.32%
5.82%
3.80%
3.64%
3.63%

1-Year



Fixed Income Investors
Supplemental Data - as of January 31, 2019

Europe '

STOXX 359i 632% . 632% -6.67%

FTSE 100 6969 3.63% -1.59% 3.63% [ -3.53%
DAX 11173; 582% -2.40% 5.82% -15.29%
CAC 40 4993] 5.57% 0 -1.72% 5.57% -6.79%
Portugal 5129i 8.40% [T 1.95% 840% [ -9.44%

Italy 19731i 7.68% T | 3.57%
Ireland 5768i 527% L -6.11%
Greece 635 3.48% -0.56%

7.68% [T | -16.06%
5.27% -15.69%
3.48% [ -26.29%

Spain 9057 653% 2.97% 6.53% [ -10.40%
Russia 25211 6.89% 0 7.16% 6.89% [ 10.09%
1/31/2019

International

Stock Index 1-Month 3-Month

MSCI EAFE 1831 P127% i
MSCI EM 1050 | 10.249% -14.24%
MSCI FM 541 L 3.89% -17.18% I
MSCI FM100 1193 4.18% [T -16.93% I

1/31/2019

Source: Bloomberg, NYL Investors, Barclays — February 2019.
Past performance is not indicative of future results.



Fixed Income Investors

Important Disclosures

Opinions expressed are current opinions as of the date appearing in this material only. No part of this material may be i) copied, photocopied of duplicated in any form, by any means, or ii) redistributed
without NYL Investors’ prior consent.

The information presented herein is current only as of the date hereof, and is subject to change without notice as market and economic conditions change. Any forward-looking statements are based on a
number of assumptions concerning future events and although we believe that the sources used are reliable, the information contained in these materials has not been independently verified and its
accuracy is not guaranteed. In addition, there is no guarantee that market expectations will be achieved.

References to market indices, benchmarks or other measures of relative market performance over a specified period of time are provided for information purposes and do not imply that a managed account
will achieve returns, volatility or other results similar to an index. The charts and graphs provided herein are for illustrative purposes only to assist readers in understanding economic trends and conditions
but must not be used, or relied upon, to make investment decisions.

Historical returns are provided for illustrative and informational purposes only and the value of investments may fluctuate. Past performance is not indicative of future results. The performance tables and
related charts contained herein do not reflect the deduction of investment management fees. The investment advisory fees and any other expenses a client may incur in the management of its account will
reduce a client’s return. Indexes are unmanaged and cannot be invested in directly.

Fixed Income Investors is an investment group within NYL Investors LLC. NYL Investors LLC is a direct wholly-owned subsidiary of New York Life Insurance Company.
1805416




